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Southern California Gas Company  

System Assets and Load 
 
          Non-Core/ 

    Total  Core    Wholesale  
Throughput (Bcf/d)      2.6    1.1         1.5 
 
Storage Capacity (Bcf)     134        81          53 
 
Core Interstate Pipeline Capacity (Bcf/d)  
 Transwestern     
 El Paso            
   Kern         
   GTN             
 

1.0 – 1.3 
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Long Term Approach 

 Core customer bills generally move with market prices. 
 

 Rely primarily on Storage, Interstate Capacity for price protection. 
 

 Optimize Storage and Interstate Capacity Assets. 
 

 Hedge to protect against major price spikes.  Generally seasonal. 
 

 Supply Diversity: 
 Pipelines 
 Basins 
 Term 
 Suppliers 
 Balance diversity objective with low cost objective 

 
 Frequent Contact with CPUC Staff 
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Order of Gas Acquisition Priorities 

1. Reliability 
 
 

2. Low Cost Gas with limited rate volatility 
 
 

3. Shareholder Award through Gas Cost Incentive 
Mechanism (GCIM) 
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Regulatory Framework 

 Core Commodity Cost. Gas Cost Incentive Mechanism (GCIM). 
 

 Core Interstate Capacity Cost.  Advice Letter approvals for capacity.  
Required to hold 90% to 120 % of demand. 
 

 SoCalGas Storage and Transportation. Determined in the Triennial Cost 
Allocation Proceeding (TCAP). 
 

 Hedging.  GCIM.  
 

 Dealings with SoCalGas System Operator and Affiliates. Remedial 
Measures and Affiliate Rules approved by CPUC. 
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Opportunities/Challenges in the  

Current Gas Markets 

 Commodity Prices 
 Are low prices here to stay? 
 Producer profitability/health? 
 Reduced drilling and production in the West /impact on basis? 
 LNG exports? 
 Hedging? 

 
 Storage and Pipeline Commitments 

 Long term vs. short term contracting? 
 What happens when markets indicate only a partial recovery of fixed 

costs? 
 FERC rates vs. commercial reality? 
 Scheduling complexity on pipelines? 
 Impacts of Abandonment/Mothballing? 
 Variability of flows? 
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